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iatin America in recent years has exhiblited sn en-
ecuraging trend towards constitutional governmment and
demosrasy., Dietatorsz of the traditlonal]l type have
raplidly been disappe g~-Paron {Argentina), Odri:z
S!tm . Porez (Venezuels), Magloire (Haiti), Hojas
Colombisa) 2nd Batiata (Oubs),

Bgually hezrtening zre the signe thet latin military
forces are mmm idec that politics is the domain
of alvillians, : pediate successors of Peron zund Rojas
were military Jjuntas, But these, Instead of seeking to
retsin power indefinitely, held 1t only during =2 trans=i.
tional period and then turned over the povernment to
comstitutionzlly slected presidents. Only s few yesrse
age in Brazll, the threat by a military faction to prevent
a free presidentisl zction was swif'tly crushed by other
efficers, headed by the Minlster of Yar, wvho announced
that they would not permit the will of the electorate to
be thwarted,

¥hen Perez was overthrown in Vene:ruela, the sarmy--
the traditionsl focus of powsr--allowed sn essentlially
siviliian junta to sssume power and later ageepted calmly
the eleetlon of 3omuls Betancourt as President, Yet in
1548 the srmy had staged a2 o because it objJected to
the existence of a2 government controlled by Betancourt's
Pemoeratic Acticn Party.

Betancourt's slection also was notable iIn that the
political group in control since Pere:' ouster accepted
its defent by Betantourt in good grace instead of trylng
to remsin in pover Uy resorting to revolution., In recent
yoars Presldente Prado of Peru and Ydigoras of Oustemals
have alsc assumed offlice without incldent after defeating
official govermeent candidetes st the polls,

This growing political maturity has recently been
couplied with signs theat latin Americen leaders are beconing

incressingly sware of the true nature and danger of Comsmunism,

This Jdevelopment is meialm weloome to the Pree World
sinoe Ccmemanism has undoubtedly made large gainas in the
eres In resent yeaps, 2Although the Party exlsts legslly

Approved For Release 1999/08/24 : CIA-RDP78-02771R000500150002-6



Approved For Release 1999/08/24 : CIA-RDP78-02771R000500150002-6

only inm Argamtina, Bolivia, Cube, Ecuador, Mexico, Uruguay
md Venezuela, 1t is sctive in every country, either :
tlandestinely or dsguised by some cover name such as
Partido del Pueblo in Panems and Partido Vanguardia Popular
in Costa Rica. '

Although the Latin Commmist Parties, whether legal
or 11legal, are all ammtivﬂ{ small in mmmbers, party
sembership ie a misleading clue to their real strength
and influence. Much effective nork can be, and i3, carried
out through controlled lebor unions and s large variety of
front groups., Both the parties and the Pronts can count
on matey and financial support from the Soviets and the
international Communist movement., As a result, each local
party constitutes a potentisl danger far greater than its
size suggestis,

, In latin America, ss in other underdeveloped areas,
the Soviet Unicn and 1tz satellites have been working hard
to expand trade snd thus increase their influence and
prestige In atill enother d{rection, 3Since every lLatin
sountry desires rapld ecomomic development and i{ndustrisl-
ization, which requires caplitsl and credits, the Soviet
trade offensive has had considerable success. Offers of
10?~§am credit at 2.5 percent have seamed too good to
reject.

Iatin Americe's trade problems have helped the Reds,
The Latin countries have traditionally depended on the
export of one or several baslc commoditles such as copper,
venl, coffee and bananas., A dwindling world market for
these zoods coupled with falling prices and overproduction
has caused sericus 4ifficulties, The Soviets have teken
sdvantage of the situstion by offering to secept these

goods st premivua prices in exchange for desired msmufactures

snd Industrisl products of good quality at low priees in
order to entice trade inte the Red orbit by sattractive
terms, The record shows, hovever, that trade with the
Communizta ceases to be sttractive once & country has
irrevooably been drasn intc the Red net,

The Latin American countries are aspparently dbecoming
aswars of thiz fact, snd the Communist gains have recently
shovn aigns of coming to 8 helt, Country after country
has awakened to the danger of doing any kind of business
with the Communists snd to the subversive and divisive
efforts of the Soviets and their locsl minions,
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In Argentins, President Prondizi, although elected
with the help of Commumnist votes, on 7 April ordered the
ouster of four Soviet and one Rumanian diplomats upon
obtalning proof that they had been ineiting strikes. ¢n
27 Apral tgu was followed by 8 decree banning all asctivity
by Communiat Party and sssoclated groups and closing
@own the Party organ ls Hora and other leftist publica-
tions, On 17 May, the Pedéral police closed and seiszed
the files and propaganda materisls of 20 front orgeni:zaticons.

Despite itz shaky economy, moreover, Argentina soue
months sgo began to reduce its trade with the USSR, stopping
sontracted oll purcheses altogether. Of a $100,000,000
eredit extended by the Soviets, Argenting has only used
g:nt $25 nillion snd shows signs of letting the remeinder

Fellowing the expuision of the Red diplomsts from
Argentina, Brazillan suthorities immedistely began to
inveastigate posaidble Soviet imstigation of the current
atrilce waye in that country, Col, Danilo Nunes, chief of
the politicel police, declared he was personslly convinced
that the strikes were Communist-inspired. The police, in
fact, have obtained a Rusalan-lsnguage document cutlining
Red plans to orgonize Brezil's bank workers,

Like Argentins, Brazil, aithough needing credits, hae
shown 1tself wary of the lavish Soviet aid offers, including
ona or 04l development.

3oviet complicity in labor agitation has alsc come to
1ight &n Mexlco where, on 1 April, the goverrment expelled
tuwo Soviet diplomets for having arranged snd financed
{$80,000) the Reilway <orkers' Union sttempt to paraly e
the mation's transport aystem by an fllegal strike on
Easter Sunday. Subsequent anti-Communist sction by the
govermment has included police ralds on Party headquarters
throughout the country.

Some organi:ations, for example, the Natilonalist Party
apd the Enights of Columbus, complsined that the mere
sxpulsion of two diplomats was not a sufficlent ensver to
such blatant Soviet interference in Mexican affairs, and
they sdweated cutright severance of dipiomatic relations.
This 1dea was supported by the influential Chilean paper
Bl ¥ergurio, which urged all Latin Americen states to
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follow Mexico's example in getting rid of ‘undesirable
elements.” In Uruguay, the newspaper L1 Bia reported
that the Uruguaysn Governsent was revieuwlng its relations
with Russiz and considering breaking them.

Other reports indicate that the Uruguayan Jovernment,
even 1f it deea not sever relations, will definitely curd
the activities of the local Soviet Zmbassy which, despite
the amall size of the sountry, 1a the largest Soviet
Kmbasay 1n South America. The labor movement alsc has
become more vigilant and has recently broken the Party's
long-time hold on the port of Hontevideo,

Most engouraging have been recent indicsations that
Communist Influence im Cuba, which has been growing rapldly
elase the ouster of Betista, iz mow being checimd. 3 \
dis April visit to the US, Castro for the Tirat time de-

& himself unequivocally opposed to Commmniam. On
16 ¥ay, Bsyolusion, the official organ of Castro's 26th
of July Novement, carvied an editorisl which bitterly
castigated the Co

mnists as "diviaiontsta,”

T™he Party's hold on Cuban labor unions has recently
been diminiahed by a series of defeats in union elections,
 ; tmmmg.mtimeazsnayarafﬁeemaf the
UgRr workers' unlen, A subssquent charge by the Party
organ Mgy that the Copmunist defeat resulted from "anti-
t‘r@ g-"*rng:agg; mﬁigm;ué t}!;m union wembers tmtt
sio8 felt oblige guard newapaper plant les
an atteapt be made to burn it. Gn 23 Kay, morecver, a
group of lsbor luaders sanounced formation of a " labor-
hasanist” front sgainat Cos claiming the support
ef at least 29 of Cuba'z 33 labor federations,

Although such sti1ll remains to be done before anti-
democratic and Commumlet forces ocan be copsidered tc have
heen decisively defsated, the facts outlined above indicate
& healthy trend in the right direction, The Pree Jorld
sarnestly hopes that the trend will continue.
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